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Abstract

Before the outbreak of the war, Russia dominated the Central and Eastern European
energy sector. Before 2022 some European powers, like Germany (Nord Stream Il) and
Italy (South Stream — later TAP) even chose to increase the import of cheap Russian
energy.! In other words the competition for cheap Russian energy was important for
the states in the region. Hungary, due to its geopolitical position, adapted to the
existing German-influenced order rather than attempting to change the basic
infrastructure like Poland. Energy policy and security? are crucial, particularly during
times of crisis such as the war between Russia and Ukraine. The Hungarian PM, Viktor
Orban, has emphasized the importance of maintaining energy stability and security in
the past, as it is closely linked to a well-functioning economy.? Therefore, Budapest
followed a pragmatic path. Cheap energy and manpower can boost both the
employment rate and competitiveness, which means increasing foreign investment and
technology transfer. However, the ongoing war, combined with pressure from both
Russia and the West, sanctions, and a global energy shortage, has forced the Hungarian
decision-makers to reconsider their strategy. Therefore the energy sector is key to

Hungary's geopolitical thinking.

Keywords: Russian influence, energy security, the strategy of Connectivity, geopolitical

interests, renewable energy, nuclear power, risks of the ,new cold war”



A Short History of Hungary’s energy dependence

The historical significance of Russian influence in Central and Eastern Europe is deeply
rooted and extensive. In the era of state socialism, specifically during the early 1960s,
the Soviet Union, under the leadership of Nikita Khrushchev, made a strategic decision
to invest heavily in the development of Siberia, an under-explored region at the time.
This decision ultimately led to a significant increase in the extraction of natural gas and
oil. As Europe's demand for energy continued to rise, Moscow found itself presented
with an opportunity. By selling oil and gas to the West, Russia was able to earn valuable
hard currency, such as USD and West German Mark. However, the construction of the
necessary infrastructure was no easy task, as it required substantial resources and
financial investment. Nevertheless, the Soviet leadership was determined to build
multiple gas and oil pipelines, both to supply their ,satellite states” and to serve the

needs of Western countries.

The Friendship and Brotherhood pipelines, known as the "Baratsag" and "Testveériség"
respectively, played a crucial role in providing energy for Hungary. However, the
excessive amount of imported but cheap energy led to wasteful practices. The absence
of technological advancements and the availability of cheap resources presented to
disincentive to Budapest regarding to innovation. Nevertheless, some unpredictable
events during the Cold War posed challenges for Moscow's ,vassals”. During the oil
crises in 1973 and 1979, the Soviets opted to export more strategic resources to the
West, instead of to the Warsaw Pact members, due to the rise in the oil price
Consequently, Hungary found itself in a difficult situation. The only energy source, the
Paks nuclear facility, was not exempt from energy dependence as the enriched uranium
and technology originated in Moscow. This imposed limitations on the ability to reform

the system in Paks, which continues to this day.

Following the collapse of state socialism, the countries in Central and Eastern Europe
were able to remove the Soviet troops, the Warsaw Pact, and the Comecon, leading to

sovereignty and freedom from Moscow. However, despite these changes, the energy



infrastructure remained largely unchanged, resulting in a continued reliance on Russian
gas and oil. This dependence proved problematic when Russia experienced economic
difficulties, leading to higher oil prices that impacted various sectors in Hungary,
including industry, transition, and inflation. The negative effects of such dependence
were exemplified by the Blockade of Taxi Drivers in 1990, which demonstrated the
potential for political chaos in a state highly dependent on energy imports, like

Hungary.®
Diversification projects

Dependence on Russian energy carries increased risk, especially when Russia itself is
facing a crisis. Despite some issues with Hungary's energy system, Russian imports were
generally considered reliable during times of peace and stability after 1990. However,
geopolitical tensions between Russia and neighboring (post-soviet) states like Ukraine,
the Baltic states, and Belarus created problems. When the "Orange Revolution" resulted
in Viktor Yushchenko becoming president of Ukraine, Russia used its energy resources
as a tool to assert its influence in the region’. This was made possible by the energy
infrastructure established during the Cold War. As tensions continued to rise, importers

began to develop plans to diversify their energy sources.

There were regional attempts to reduce reliance on Russian resources. One of the most
notable initiatives was the Nabucco project, which aimed to connect the gas pipelines
from Azerbaijan and Kazakhstan and transport them to Central Europe, specifically
from Erzurum to Vienna. This pipeline would have passed through Bulgaria, Romania,
and Hungary, making these five transit countries the primary investors. However, the
project's cost was exorbitant, making it unaffordable for the Central and Eastern
European states to finance on their own. Recognizing its strategic significance, the
European Commission prioritized the project. The estimated cost of the project was
approximately €7.9 billion, and to secure funding, the European Investment Bank, the
European Bank for Reconstruction and Development, and the International Finance

Corporation contributed around €4 billion.? ° The project was later withdrawn as it was



evident that the influential European players, Germany's industrial and export
capabilities and the Russian gas lobby, had other plans for the future, such as

establishing a direct connection via Nord Stream.

The Nabucco project would have been a boon to the post soviet region. The
diversification would definitely have decreased the exposure to Russia. The Ukrainian-
Russian conflicts showed the need for diversification, however, the cost was so high
that interest in the project faded. Hungary supported both Nabucco and Turkish
Stream to ensure its energy imports. Only the southern Turkish stream project was
completed. This project, however, falls short of meeting the energy requirements of
Hungary. The failure of Nabuco resulted in the status quo energy infrastructure
remaining in Central Europe. However, Hungary remained interested, in the potential
import of energy from Azerbaijan. Later this doctrine, of ,Eastern Opening” (,Keleti

nyitas”) promoted closer relations.

The absence of a collective will to implement the expensive program remained. Berlin
had already made the decision to establish a pipeline that bypassed the entire post-
Soviet region. Germany'’s regional dominance determines the Central European energy
market. Berlin's strategy became increasingly apparent, as the shift away from nuclear
power capacity after 2012 left its energy policy vulnerable to imports of fossil fuels. In
consequence, the Russians were able to influence the European Union’s most relevant
economic power, Germany. Berlin imported reliable and affordable gas through the
Nord Stream 1 pipeline, while Russia gained both hard currency and influence in
Europe. This plan was so successful in Berlin that Gerhard Schroder and Angela Merkel
planned to increase the efficiency of the Nord Stream infrastructure by doubling
imports from Russia from the beginning of the mid of the 2000s. Thus, the proposal
for Nord Stream Il was put forward. However, this project faced much greater
opposition. The central and eastern European region realized that the Germans were
on the path to directly connecting with Russia and bypassing other supply chains that

were potential conflict zones. Therefore those countries that were transit countries



(Slovakia, Ukraine) were definitely against the German plan. And of course not just the
transit countries were opposing Germany's plan, but traditionally anti-Russian Eastern

European countries (Poland, the Baltic states) also opposed Merkel's ,Ostpolitk”.

Germany's decision holds significant importance for Hungary. While Hungary aligns
militarily with the Anglosphere, particularly the United States, it is Germany that
dominates the economic landscape of Central Europe.’® Berlin's recent actions have
demonstrated the possibility of changing the basic structure of the infrastructure
established during the Soviet era. However, increasing energy imports from Russia has
exacerbated Germany's reliance on Moscow for energy. It is also noteworthy that
Germany's competitive edge has been closely tied to the availability of cheap energy
sourced from Russia. Hungary's circumstances mirror this dependency, having been
significantly influenced by its historical ties to Russian energy due to Soviet occupation.
The lack of ports in Hungary being unable to build an LNG terminal, which worsened
the energy situation compared to Germany. In contrast, after 2022, Germany mobilized
its resources to develop large-scale LNG terminals to secure a stable energy supply.
Nevertheless, the reliance on long-term contracts and distant imports from countries
such as the United States, Qatar, and Algeria lacks the necessary flexibility and tends
to be more costly. This may explain the economic challenges Germany is facing towards
the end of 2024. For Hungary, this situation poses considerable difficulties; however,
the existing LNG terminals provide a pathway to navigate these challenges more
effectively than without such infrastructure. In the future, Hungary could leverage these
terminals to establish additional connections to Croatia (Krk), Italy (Trieste), Poland
(Gdynia), and other regions. Currently, from the perspective of the Hungarian
government, sustaining the previously mentioned social measures, such as
"Rezsicsokkentés," along with maintaining competitiveness and predictable energy
imports, is likely to become increasingly challenging. This scenario underscores the

intricate relationship between geopolitics and domestic affairs.



Challenges Related to Energy Exposure

At present, Hungary's energy dependency stands at approximately 64%, surpassing the
EU average."" The country faces limitations in achieving self-sufficiency due to
inadequate resources. Nevertheless, the emerging renewable energy sector presents
opportunities to lower dependency levels, establish a more resilient Hungarian market,
and ensure stable prices for the population.’> The Hungarian leadership faces two
significant challenges in the near future. Firstly, they must seek out alternative supply
routes for importing the necessary oil and gas. Secondly, they need to explore different
technologies to reduce the consumption of gas in the civilian sector. Both of these
resources are essential for the functioning of various industries, such as the chemical
sector (Nitrogénmuvek, Richter Gedeon, MOL, etc.), as well as for households requiring
heating. Ensuring an adequate and reliable supply is crucial for maintaining Hungary's
competitiveness.'® An appropriate alternative may involve the utilization of geothermal
heating. In Hungary, numerous locations, such as Gyula, Veresegyhaz, Szeged, and
Hajduszoboszl6, are home to such geothermal resources. The experience of these cities
demonstrates that harnessing this energy source for residential heating can effectively
address the issue at hand."™ While this approach may not significantly enhance
electricity generation, it can contribute to reducing Russian influence in the heating
sector. The problem is similar to the cracking of natural gas in Hungary (Mako), it is

really expensive and requires technology.

In 2020, households in the civil sector utilized nearly 52% of gas and only 18% of
renewable energy for final energy consumption. Heating plays a significant role in
consumption, accounting for 70%.'> Ensuring citizens with stable heating prices can be
quite challenging. The main issue appears to be Hungary's dependence on imports. To
guarantee stable prices for citizens and industrial entities, it is essential to focus on

diversification and self-sufficiency.

Hungary has the potential to become a significant gas producer, with recent research

indicating that Hungarian shale gas reserves amount to 2000 billion m>.'® The main



issue lies in the projected cost of extraction. Given the challenges associated with
fracking shale gas, such as its complexity and environmental impact, it is unlikely to be
pursued in the foreseeable future. Only a handful of countries possess the capability to
extract shale gas, with the US and Canada leading the way in this regard, exporting
LNG as a result. This endeavor demands substantial financial resources, robust
infrastructure, and advanced technology. Presently, Hungary lacks the necessary capital
and technological expertise to engage in such activities. Moreover, as a member of the
EU, Hungary is subject to regulations that prohibit fracking due to its detrimental

environmental effects.’”

The policy of reducing overhead prices, known as "rezsicsokkentés," implemented by
FIDESZ-KDNP, was highly popular. However, the insufficiency of resources posed a
threat to this policy. The escalation of the Russian-Ukrainian conflict resulted in a
significant increase in energy prices. Consequently, the government had to take
measures to regulate the prices of processed oil products, such as petrol, while
ensuring the fundamental aspects of the overhead reduction program. Unfortunately,
due to the controlled prices set by the state, suppliers were reluctant to provide oil to
the Hungarian market, as the state-controlled price (480 HUF/liter) was considerably
lower than the market price (gasoline ~ 620 HUF/liter).”® As a result, the government
was unable to maintain the price cap.’® Therefore it can be stated that the current
Hungarian government is really keen on state intervention. It can be concluded that
the present Hungarian administration is highly supportive of state intervention. In an
effort to avoid a larger budget deficit, a new tax has been introduced targeting
companies that generate ,excess profits” during times of crisis. Currently, nearly all
sectors are subject to this taxation, including oil refining (MOL), banking, commercial

enterprises, and pharmaceuticals, and so on.

The main Hungarian difficulty is its reliance on natural gas as the only viable option to
meet the population's consumption needs. As Russia distances itself from Europe, the

Hungarian energy sector faces a significant challenge. Finding the most dependable



solution seems to be Hungary's most pressing problem. Additionally, other energy
threats arise, such as the Ukrainian state-owned company NAFTOGAZ asserting that

Russian gas will no longer pass through Ukraine after 2025.2°

Hungary faces a significant challenge not in gas supply, but in securing a suitable oil
importer. The country's reliance on Russian oil is notably high, approximately 70%,
necessitating the exploration of alternative sources. Ukraine has expressed a desire to
reduce the volume of trade between Russia and Europe, as evidenced by actions taken
in July 2024, when Kyiv imposed sanctions on Russian oil companies that derive
substantial revenue from exports. These sanctions effectively disrupted the operations
of the Russian exporter Lukoil. Consequently, Hungary faced the potential risk of an oil
shortage. MOL, along with its Slovak partners, devised a strategy to continue importing
the necessary quantities of Russian oil. From that point forward, when oil is transported
via pipelines from Russia through Ukraine, MOL will remit transit fees to Ukraine rather
than to Russia. This adjustment, however, has led to an increase in the cost of imported
oil due to bureaucratic complexities. The crisis presents a dual challenge: a geopolitical
one, considering the risk of pipeline damage from military actions, and a technical one,
as MOL must determine whether it can find alternative refining sources compatible
with its existing technology. Some experts, including Tamas Pletser, suggest that MOL
has the capability to import mixed oil from various regions, such as from the United
States, the Middle East, and Azerbaijan, thereby ensuring a sufficient supply of oil for

the Hungarian refineries.?’
Energy Insecurity and Hungary’s Eastern Opening

The Russian invasion of Ukraine undermined Central Europe's energy infrastructure and
exposed its vulnerability. Responding to the invasion, the EU imposed sanctions,
specifically targeting oil and nuclear sources rather than gas imports. This backfired.
Russia merely resorted to using gas exports as a form of economic coercion. Prior to
the war in Ukraine, reliable and affordable gas imports were central to regional energy

supplies. Recognizing this dilemma, the Orban government took action at the end of



December 2022. The government restructured the administration of the energy sector,
establishing the Ministry of Energy and transferring the Paks project to the Ministry of

Foreign Affairs and Trade.?

The primary objective was to achieve a level of energy security. Reliance on imports,
including foreign fossil fuels and physical energy imports (such as electric wire),
emphasized the necessity of enhancing the country's energy sector independence. The
focus is on diversification and the utilization of renewable energy sources. However,
Hungary faces numerous challenges in attaining energy resilience. The scarcity of
suitable resources such as coal, gas, oil, and uranium, coupled with its geopolitical
position, lacking of connection to major LNG trade routes, underscores the significance

of prioritizing renewable energy production.?3

Share of renewable sources in EU energy consumption (in %)

13% 66%

13%

20%

19%

135% 22% 23%

19%

Map: Bence Szabo + Source: European Parliament « Created with Datawrapper 24




The production of renewable electricity currently stands at approximately 13.7% (3,800
MW)%. The objective of the Energy ministry is to achieve 29% of the total electricity
production (12,000 MW). The plan relies heavily on solar panels. However, addressing
the issue of energy shortage and the need to store electricity for efficient utilization
necessitates the advancement of battery technology?®, along with other alternatives

such as Pumped-storage hydroelectricity (although infrastructure poses challenges).

The relevance of foreign direct investment (FDI) and technology to Hungary has
become increasingly evident in the Eastern Opening strategy. After the 2008 global
financial crisis, the new FIDESZ-KDNP government announced the "Eastern Opening"
strategy in 2010. Expanding into new global markets became a crucial objective. The
government adopted unorthodox methods to address not only the immediate financial
problems but also to modernize the outdated structure of the Hungarian economy.
These measures included rejecting IMF loans lowering the central bank's interest rates,

and converting foreign currency loans into Hungarian Forint.?’8

After 2010, the government merged economic and foreign policy in the Ministry of
Foreign Affairs and Trade. In a speech in 2014 at Tusnadflirdé, Hungarian Prime
Minister Viktor Orban shed light on the underlying principles of this strategy. The prime
minister emphasized the importance of understanding and acknowledging illiberal
political systems. Orban referenced countries such as Singapore, China, India, Russia,

and Turkey to illustrate his point.?°

The Eastern Opening narrative was not only embraced in Budapest, but it also received
similar responses from other Western powers after 2008. Hungary has reaped
significant benefits from its look East strategy. It has led to a rise in exports to Asian
markets, the transfer of advanced technology from countries like South Korea, China,
and Japan, and more diversified foreign direct investment (FDI). Germany remains
Hungary's primary trading partner, with a majority of companies in Hungary being
German-based industrial firms. However since 2020, South Korea has emerged as a

major investor in Hungary, and the significance of Far Eastern technology extends



beyond investment. Establishing strong supply chains between German and Eurasian
companies can attract business. Consequently, Budapest aims to maintain cooperation
between East and West.>' While this approach has brought advantages to Hungary,
such as increased employment rates, export potential, access to advanced technology,
and a higher FDI rate®?, it also presents challenges. Hungary finds itself in a complex
and difficult geopolitical situation, as the clash between the "West and the East"

complicates the implementation of this political view.

East Asian investment could contribute to the development of a more sustainable
battery technology. The focus of Chinese company, Sunwoda and South Korean
company Samsung on battery production for electric cars highlights the Asian market's
dominance in this sector compared with European battery production. Additionally,
battery technology can also address electricity shortages by complementing the
energy generated by solar panels. Hungary seems to increase its energy production by
solar panels, so the import of East-Asian technology is benefical in different field as

well.

This program also faces obstacles. Acting as a connective bridge between West and
East can yield significant benefits, but the current geopolitical shifts also present
challenges. Escalating tensions between the US and China has complicated Hungary's
connective strategy. Moreover, the stance of the European Union also plays a role. If
major European countries such as Germany, France, and Italy align with the US's
geopolitical perspective on China, threat it could create difficulties for Hungary's

eastern opening project.3

However, it is not only the geopolitical challenges that can make this strategy
challenging but also popular anxiety. Residents challenged the establishment of
battery factories due to environmental concerns. From the government's perspective,
the construction of battery factories is a vital component of the new national strategy>*,
aiming to boost employment rates, enhance Hungary's competitiveness, and

contribute to the realization of its "green plan".3



Nuclear dilemma

The Paks nuclear power plant presents another problem. It commenced operations in
1982.3 By 2022, the combined output of the four reactors had reached an impressive
15,000 GW/H, accounting for 44% of the country's total electricity production.3’
Without Paks, the country would be much more reliant on imports. The Paks Il program,
aimed at further expanding productivity, and is expected to sustain the nuclear power
plant's performance. The Hungarian government approved this program in 2009, and
subsequently, the MVM company devised its development strategy.3® MVM decided
collaboration with Russian nuclear company Rosatom was optimal at the time, as it
allowed for the utilization of the same technology, fuel, and logistics that were already
established for Paks I, constructed in the 1980s. It is worth noting that Hungary was
not the only country to seek Rosatom's assistance in enhancing reactor capabilities.
The Finns also embarked on a similar collaboration but terminated the project

following the 2022 aggression in Ukraine.*

By contrast, the Hungarian reactors still utilize Russian technology and fuel. Given the
Russian aggression in Ukraine, continuing cooperation poses difficulties for Hungary
and its relationship with the US and the EU. This situation presents a dilemma for a
number of Central and Eastern European countries, including Finland, Czechia, Slovakia,
and Bulgaria, as well as Hungary. At present, the EU is not inclined to make a decision
to discontinue Russian fuel supply.*® Nevertheless, these countries are actively seeking
alternative suppliers. Janos Péter Horvath, the CEO of the MVM Paks Nuclear Power
Plant, argues that the Paks program could successfully diversify its imported fuel. It
appears that there are no technical obstacles in using other fuel types that are
compatible with the pressurized water reactor. Horvath mentioned alternatives, such
as the French Framatom or the American Westinghouse.*' The Slovaks*> and Czechs*?
are also exploring the importation of other fuels in their quest to minimize Russian

influence. Of course, it is still questioned whether this new approach is beneficial. Some



say that it is not possible to import a technology that is not fully compatible with the

Russian one that is, water-water energetic reactors.

The utilization of nuclear power has emerged as a significant energy source, holding
great importance. In order for Europe to achieve self-sufficiency, it is imperative to
increase investments in nuclear power plants. The attainment of the green plan, which
is a shared objective of both the European Union and its member states (France,
Hungary, Czechia), heavily relies on the nuclear solution. However, the continent lacks
the necessary uranium resources, necessitating the exploration of suitable sources
abroad. The Hungarian Eastern opening strategy seeks to establish stronger ties with
Kazakhstan, a region in Central Asia that possesses a substantial amount of uranium.*
By securing access to such a valuable resource, Hungary's energy security stands to
gain numerous advantages. Recognizing the significance of Central Asia extends
beyond Hungarian foreign policy, as major European powers like Germany and France

also acknowledge its importance.*

The Western power's relations faced several challenges due to the Russian-built Paks.
Among these difficulties, the German-Hungarian relationship was particularly affected.
Péter Szijarto revealed that the German government decided to hinder cooperation
with Siemens in Paks. Annalena Baerbock (foreign minister of Germany) attempted to
play a significant role in reducing Russian influence within the EU, but this action had
a negative impact on the rate of German industrial exports.®® As a result of these
strained relations, Janos Lazar, the minister responsible for public transport, announced
the termination of any further collaboration between the Hungarian government and
Siemens.*” Although Siemens had been a key player in importing locomotives, it will
now be replaced by the Swiss-made Stadler. There are further plans for replacement of
the older locomotives (Ganz-MAVAG) with a Spanish company, named Talgo.*® The
prohibition imposed by Germany resulted in the Hungarian nuclear sector becoming

open to France. Consequently, it is probable that Framatome, a company that initially



invested in Paks, will fill the void left by the Germans and Americans. This development

could significantly benefit the French economy.*° *°
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Conclusion
Hungary has attempted to develop a comprehensive strategy in order to establish a
more secure and dependable energy supply chain. The country's lack of access to seas
poses challenges due to its geopolitical limitations. Nevertheless, the new policy known
as Eastern opening has presented unique opportunities. Strong ties with Azerbaijan
and Kazakhstan highlight the potential for diversification. However, the insufficient
capital and technology required to construct pipelines from these nations have made
achieving this goal challenging. The European Union did not endorse any major
diversification initiatives. While major EU countries like Germany opted to increase
imports from Russia, some EU members preferred to rely on the United States (LNG)

and Norway for the same, but at higher prices.

The issue of energy vulnerability was highlighted by the Russian aggression. Hungary's
energy infrastructure is largely a legacy of the Soviet era. While the political landscape
of Central and Eastern Europe has evolved, the energy infrastructure has remained
unchanged. Certain Hungarian policies, such as cost reduction and enhancing
competitiveness, have heavily relied on secure and affordable energy sources, which
have been predominantly influenced by Russian imports. However, the geopolitical
tensions between major powers have posed challenges to Hungary's strategic initiative
known as Connectivity. Bridging the gap between Western (primarily German) and
Eastern foreign direct investments could yield numerous benefits. Incorporating
advanced technology (such as energy storage) and fostering a more competitive
business environment through the increased production of electric vehicles (e.g. BMW,

Audi, Mercedes) are key aspects that could enhance energy efficiency.

The Hungarian government is facing numerous challenges on both the international
and domestic fronts. The establishment of battery factories has raised concerns due to
the pollution they generate, with local residents opposing the construction of such
facilities nearby. The upcoming local municipal election in June 2024 could further

complicate matters by potentially strengthening the position of local residents. In



addition, Hungary's current domestic political terrain also causes difficulties for the
strategy. The leaders of the TISZA party are also trying to gain an advantage from the
distrust towards environmentally polluting battery factories.>> The domain of domestic
affairs holds significant importance, as instances of domestic instability and political
polarization can hinder connectivity strategies. As previously noted, internal matters
are intrinsically linked to the formulation of foreign policy decisions. A stable political

environment is essential for developing a coherent, predictable and effective strategy.

Geopolitically, Germany's green foreign minister is opposed to the cooperative
relations between Hungary and Russia. Within the Visegrad Group (V4), the Czechs and
Poles are leaning towards reducing cooperation with Moscow. The looming possibility
of a new cold war with China casts a shadow over the effectiveness of Chinese foreign
direct investments in Hungary. However, as an independent nation, Hungary has made
the decision to proceed with both the ,Eastern Opening” and ,Connectivity” projects.
It is not just Hungary that is committed to further cooperation with the countries in
these regions. Germany, too, has expressed interest in the abundant resources of
Central Asia and the potential for technology transfer with China to enhance the

manufacturing of German cars.

There are indeed challenges facing the Hungarian strategy regarding Connectivity. One
significant concern is the potential escalation of the ongoing "new cold war" between
the United States and China. Consider the impacts if this cold war were to intensify
further (direct conflict-war); potential blockades could severely hinder trade efficiency
between Europe and East Asia (strait of Malacca), including Japan and South Korea,
which are integral parts of the "Global West". Furthermore, these Eastern states are
integral parts of FDI into Hungary with examples including Suzuki and Samsung, which

is crucial for the current economic system.

Another pressing issue is the continued escalation of the conflict in Ukraine. This
situation has led Budapest to favor the pursuit of peace or more likely a truce.

Additionally, the centralization of decision-making within the European Union,



particularly in foreign affairs, poses another challenge. If Hungary lost its veto power,
its influence within EU politics could be significantly diminished. Consequently,
Hungary is actively seeking to strengthen ties with Western conservatives, particularly
the Republican Party in the United States. Moreover, it is crucial for Hungary to collect
more allies within the EU (Patriots fraction) to secure additional support in the Council

of the European Union.

This implemented strategy is not a new one; it has been utilized not only by Hungary
but also by Germany since the 1970s, particularly through Willy Brandt’'s Ostpolitik.
Given Hungary's integration within the German economic sphere, there is an interest
in creating connections between German corporations such as Mercedes, Audi, BMW,
Siemens, and Bosch, and Eastern technological advancements and cheap resources.
Observing the parallels with the German approach, it is evident that Hungarian and
German leaders share numerous strategic objectives concerning the "East." A pertinent
political illustration of this alignment is the fact that both Viktor Orban and Olaf Scholz
opposed the introduction of tariffs on Chinese electric vehicles. Thus, Hungary's
interests extend beyond ideological considerations; geopolitical factors are equally

significant. Consequently, Budapest is well-positioned to make alliances in Central

Europe, due to the heritage of a common geopolitical system.
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